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2. Funds lor Taxes and Insurance. Subject tu Lenders option utabor paragrapha 1 and 5 Lenof. Borsower ~hall g 1o Lensdir
on the day meathly instaliinents of poneipal and intepest sre payabbe undder the Note, until the Note = pasd in full, & sume (hein
“Fends") equal to one-taclfth of the yearly taxes and acooments which may atiun prority over this Mongage, and groound rents
on the Property, of any, phis one-twelfth of yearly promnin instabbnents for Bagand wecninee, plis ooe-twelith of yearly preminm
~tallrnents for mortgage nsiranee, i any, all as rensonably vstunated ity and from time to tme by bender on the basis of
cae szt ls ated belis aned l-‘.l-‘.‘dﬂ'l-l}':\' oxtituales than uf Tiw l'.ulul.‘ shealh o hie b} th Ml afsTatitiests Hho dv_'iu-ﬂ.i [P O R YoP- £ of ‘a\'!.i-‘!.
are insured or guaranteed by o Feleral or state ageoey tincluding Lender if Lendor 1+ sk anoistitntond Lender shdb apply the
Funds to pay ~abd s, avesoments, insurance premuns and ground sents boneder shoth make no change for so holding and apply-
g the Funds or verifying aned compiling sabl aser ssmeats and halls Bormoaer and Lerader may agrev in writiog at the tme of
sxevntion of this Mogtgage that interest on the Funds shall be paid to Bortowser, and unboss such agrecment 5 made, Lender shall
not be requiread to pay Borrower any interest on the Funels Lender shall give 10 Barrower. without charge. an annual avcounting of
the Funds showiag covdits amd debats to the Funds and the purpese for abich cach debit to the Funds was maule. The Funds are
pledged as wiblitional securily for the sums sevured by this Mortgage

H the amount of the Funds Leld by Lender. together with the future monthly instalinents of Funds payable prior to the due
dates of taxes, aessments. inuranee preminms and groumd rents, shall excent the amonnt resqured o pay sabd taxes, assessments,
Hisurance presmums and ground rents as they Dl Jdue, such exvess shall be, at Borrower’s option, either promptly repaid to Borrower
or cresfited to Borrower on monthly installments of Funds If the amount of the Funls kol by Lendor shall not be sufficient to
Pay taxed, astesments, inueince prvomms and grouad rents as they fafl due, Borrower =hall pay to Lender apy amount necessary
to make up the deficieney within thisty days after notice from Lender to Borrower resuesting payment thereof

Upon payment an fall of all suma secured by this Mortgage, Toader shall promptly refunl to Borrower any Funds held by
[ender.

H under paragraph IS hereof the 1 perty is sobd or the Property s athrowise acguired by Lender, Lemler shall apply, no later

than inimediately prioe o the sale of the Properts o 1its aequeiton by Lendder. any Funds held by Lender at the time of applica-
1on as a credit againat the sums sevured by thix Mosngags

3. Application of Poyments. Unless apphoab® Lva proplos othersis b paovments eeonved by Lender under the Note and
paragraphs 1 and 2 berenf <hall b apphed by Bender fiest an e nt of artonnts pasable to Brnder by Botrower undér paragraph
2 kereof, then to taterest pasabbs on the Note ancd on Funin Lborgers f any and then to the panipal of the Note and to the
pancipal of Futuee Advanees of any

4 Charges: Liens. Horrowvr shall jay af? fawes dssessnents ail otber changex fines and impositions altnbutable to the
Progerty which nive ammaia o g ebgty oaer A Morrgere aned geoand rents af any ot Eendb s wpton in the manner provpbsd
ety parageagh 2 beeeaf or by Borrower nuakeng pasient slen e dhrootivoto the panvee thercof  Borrower shall promptiy
furnsh to Lender all natiovs of ameonnts e uneder thas poageapk, and o the event Borroser <halt make payment directly,
Horroser <hall prompely furnsh 10 Lenlor revniprs evelonomng -teh pavicents Boroower shall promptiy discharge any len which
s peiocily oser this Mortgage : poosval that Horrower shatl ror b vogaueed to diwhange any suweh bien so loag as Bocrower shall
aree in watag ' the pasment of the chintation svizzed b srich oo in b wanner wveptabls to Lender, oo shall in good faith
engtest sk en by, o (befend enfoccement of stuck enon sl posesabinges whck operyte to peevent the enforcement of the hen
or forfeiture of the Progerty or any gt therent
-
$. Hozord Insuronce. Horrower shall kewp the impoanemenrs ton swahing oc kereafter vevnted oo the Propenty innured against

s hy fre_ hagasds inebubad anrkin the teem Uexeenidsd vouvraee” aned auek other Basaods as Lendsr may reguice and in nich

ametals and foe sueh perends as fender may regrune . proseind thar Lepeder shall oot reguiee that the amount of sich coverage
wxewesd that amount of eoverags regirsd tr pay the sums sevirad By thie Morteags

Fhe insucance enzrier peovuhag the wsicanes shall Be choaen by Bocrawer aihieet to appooval by Feodec: provuled, that susch
appenuil shall non ke unrensnably wtkkebd AR premuims on nsnsnes poiiss dall Fe pant at Feodet’s option i the manner

peosibnt urisr paragraph 2 heeeaf o B Borrower masing peement, when b dicveshy to the instioaes cicrwte

Al nassiraner poities anud ceresals theranf shal Poon faem weveprable o Teader and ahall mebade o standard mostgagr clause
i Fvenr of andan Biem woceptable o Lanter Breouder ~BEa? haoe the night #o hell the polerws and renewals theeeof, and Borrower
Bl peompels Furnwh to Eender 2l penesad nafiees amd a8 reeeipte of pand peemuims In the event of loss. Boacrower shall give
peampt motive to the inairanee carewe aned Ferber el fraber o malie jroof of e if not mad peamptly by Bocrower,

E'nless Beidoe ) Borrower athensine agree n wroisimp cnsur ey peoeverde shall ke applnd o restocaton o repaic of the
Progreety chemagedd, prosubal sweh resmaeation o repnr s evofenuealiy Baabie and the sevnney of this Moctiouer &5 ot thereby
vyaned, BE R resroeatiif e pepdir IOROR eenfomoo 0% Sean™h oee o cme seunrs of thee Moeteuee woabl Be impaiced. the
vistieazee podevecds sBall Beoappiiedd fo rRe wime st B s Mecopuee sk R exess i any paed o Boecower. 3 the Progesty
woabanrinmed by Bocromer oo 1 f Berrower Das o e oo fenmber witn 0 E ¢ Dender oo Hocrawer that the
At enee carrwe offery B3 setole 1oelam for nansanee Fenelits Lo o coaibwes aned apply rhe nsiranee pegesads as
broder's aptinn either to restor ing oe tepaur of the Prageety or foorre sinte wenned By tane Moetnge

©OaITer nntew

Falews Broder amed Boerower ofivowe agrew o wnmimg c25 vl appaeaton af peaoesds ta pomeipal shall oot extend ge
prntpnaes the B Lime of ke mnathly ametaimenrs referred s parakrag b ©aned 2 Reend o vRangs the amaonat of awh wngrafb

It
If unuber pacwaragh 19 Rerent the Poogecta w1 sieed - ghr sl ant interess of Bocrower in 2pE to Ay 1nstmanse
pornties el amed fe the peorwsedy rrepvnd e T
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6 Preservution asd Maiafeascce of Frapecty: Legiebolds: Coadaminrums. Fovroomvr Ba'l kewp 8o Progerix o el repair
vt shall oot pennmi? o vumait st amparnwat o Setera e of "ie Frogeoty and shall oompis woth the peoswioas of any
ase 1f cnes Maoctgigy s o o woevioal 19 thoe Moetgute s a1 cvcdununaam

sant Boeroaer spall perfem o'l of Baenwawe's
EitgAens e the ecTimntion of cotdomineess or oaeter cbhed rRe Bullams it cepiiatoogs nf rhe comloauniim propet ansd
cngetatient Sleaients

7. Protection of Laader’s Security. [ Bocrawer s ro perfien. the vovenanse anet agrvvnenrts voarnawd in thes Mactgnge. oc
£ oaay wnon o procendhag s orutimetend ¥hck crennds wfeore Dersder’s interesr in tRe Progeces, inchichag Ban oot imited
PIUMPAT oD 10e00 e he ¥ b enferoemient or wrmiagenents ae  caredings naclong v Pankeist oe deerdent then Leasder as
[rerubr's optme, upet ootow o Hocrowws nay ke wob appearinevs dodbore sohosime and Luee weh vima w e asvessary G
vestevt Barmuler’s mtetest 0eiubilg Tt DT Lol to P Greernient ol o R ctoenes « fevs aaed vntes ngoa the Progesty to
tialls repalrs Ra% ety hafairad B Fender poicenans t o toie s aiag g B T woR aterest trerens sl Pevume wbhitinal v lebe.
cdaems of Borrawer wvtired by thos Moetguge Toves Bornower ioed Feneder soev 15 orher recmu of pasment soh ameunts shalf be
pax bl ypoa ot feom [rmder to Haoczower coiesting pas o n® thereof aaed shall Fear interest from the Jfare af disburement an
the cate »tated in the Notr unless paymens of iaferes? a7 aud cte xoadd e coatoaey oo appleable b, i whieh vwent such
vIstnts shall bear iatecest 10 tRe Riglest cate pernusenfe By oagpieabh ow Notning contuned it porwaraph T oshall sequace
Eomber by tneur aax exgense oc s 1av e Recensnder

8 Imspaction [roder max mage ae cw T be noeb roscnatl vatiwes o s af the Poogeonx. posundnd thas
[eoder sball gre Borruwer noree pouse 03 aax b imepe o gpenifiing et v e therebie meiated te Fanlec’s intecest in
the Progesty.

9. Coandemacticn The jcovvods of aax vl oe
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